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INDEPENDENT AUDITORS' REPORT TO THE BOARD MEMBERS
Qpinion

We have audited the financlal statements of AAHUNG (the “Organization), which comprise the
statement of financial position as at 30 June 2019, and the income and expenditure account,
statement of comprehensive income, statement of changes in accumulated funds and statement of
cash flows for the year then ended, and notes to the financial statements, Including a summary of
significant accounting policies.

In our opinion, the accompanying financlal statements present fairly, In all material respects, the
financial position of the Organization as at 30 June 2019 and of its financial performance and of its
cash flows for the year then ended in accordance with approved accounting and reporting standards
as applicable in Pakistan.

Basls far Oplnion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable In Pakistan. Dur responsibilities under those standards are further described In the
Auditor's Responsibilities for the Audit of the financial Statements section of our report, We are
independent of the organization in accordance with the International Ethics Standard Board for
Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of the
Chartered Accountants of Pakistan (the Cede), and we have fulfillad our other ethical responsibilities
in accordance with the Code, We belleve that the audlt evidence we have obtained Is sufficient and
appropriate to provide a basizs for cur opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Management is responsible for the preparation and fair presentation of the financlal statements
in accordance with the requirements of approved accounting standards as applicable in Pakistan and
fer such internal control as the Management determines necessary to enable the preparation of
tinancial statements that are free from materlal misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Organization's
ahility to'continue as a going concern, disclosing, 23 applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
proCess,

Auditor's Responzibilities for Ehe Audit of the Financial Statemants

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes gur opinien. Reasonable assurance Is a high level of assurance, but is not a guarantee
that an audit conducted In accordance with 154z as applicable In Pakistan will always detect a material
misstatement when it exists. Misstatements can arise frem fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
dacisions of users taken on the basis of these financial s’tjt:iﬁnts.
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As part of an audit in sccordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis fer our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may Invalve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal contral,

Obtain an wunderstanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
gpinion on the effactiveness of the Organization's internal controls.

Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and refated disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization's ability to continue as & godng
concern. |f we conclude that a material uncertainty exists, we are required to draw attention in
our auditer's report to the related disclosures in the financial statements or, If such disclosures
are inadequate, to modify our opinfon, Our conclusions are based on the audit evidence abtained
up to the date of our auditor's report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

Evaluate the averall presentation, structure and content of the financial statements, including the
disclosures, and whether the financlal statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during gur audit.

e fred Ry A

Chartered Accountants
Date: 19 December 2019
Place: Karachi

Audit Engagement Partner: Omer Chughtai

& Pl D9l Brrar I ¥ Hobad Limited
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AC/RZ/236/19
13 December 2019

The Board Members
Lahung (the "Crganization')

Dear Sirs / Madams

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

We are pleased to enclose five copies of the draft financial statements of the Organization for the
above year, together with our draft audit report thereon, initialed by us only for identification. We
shall be pleased to sign and issue our report, aftar:

al the tinancial statements have been approved by the Board and signed by two Beard
Members to do so in its behalf;

b and wa have:

i} seen specific approvals of the Board Members in respoct of the following:

Rupees
= capital expenditure 307,700
- investments made during the yvear 1,774,940
- proceeds from sale of invesiment in mutual fund 458,845
- transfers of property, plant and eguigment = carrying value 422,183
- provision for gratuity . 2,107,721
= allocation of staff cost incurred on varlous projects 14,711,204
1] received representation letter duly signed by the Board Sub Finance Committes

Members

1. RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS IN RELATION TO FINANCIAL
STATEMENTS

While the auditors are responsible for forming and expressing thelr apinlon on the financial
statements, the responsibility for their preparation is primarily that of the management of the
Organization. The management’s responsibilities include the maintenance of adequate accounting
records and intérnal controls, the selection and application of accounting policies and safeguarding
of the assets of the Organization. The sudit of financial statements does not relieve the
management of its responsibilities. Accordingly, our audit of financial statements should not be
rielied upon to disclose all the errors or irregularitiss.

Z. SIGNIFICANT ACCOUNTING MATTERS

We are given to understand that the Organization does not have legal advisor as there are no

pending suits. M b ﬂ :j\“/
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a) Taxation

As per Section 100C of the Income Tax Ordinance 2001, the income of non-profit organizations,
trusts or welfare institutions shall be allowed a tax credit equal to one hundred per cent of the tax
payable, including minimum tax and final faxes pavables subject to the act that & return has been
filled, tax required to be deducted or collected has been deducted or collected and paid; and
withhelding tax statements for the immediately preceding tax vear have been filed. On discussion
with management, we have been given to understand that it is in the process of claiming tax credit
equal to one hundred percent of the tax payable under Section I00C of the Income Tax Ordinance,
2001 for the current year. Accordingly, no provision for tax has been made for the yedr in the
financial statement. Management is confident that the exemptlion will be obtained and no tax
provision is required in these financial statements, We appreciate if Board could review and approve
rmanagement's contention in this regard.

by Registration with Economic Affairs Division for forelgn donations

We noted that the Organization is still in the process of obtaining registration with the Economic
Affairs Division of the Government of Pakistan for receiving foreign economic assistance which
includes donations. The case is under process and management is confident that the registration
will be approved in due time,

3. CONTINGEMCIES AND TRAMSACTIONS WITH RELATED PARTIES

We have been informed by the management that there were no contingencies and commitmenis and
transactions with related parties other than those disclosed in the financial statements.

4. FRAUDS AND ERRORS

We have been informed by the management of the Organization that to the best of their knowledge
there have been no instances of frauds or irreqularities during the year that could have a material
affect on the financial statements of the Organization.

We place on record our appreciation for the co-operation and courtesy extended to us during the
course of the auwdit.

Yours Ialjhfu Iy

&1 £d Rtn ﬂ
Y
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Hon-current assels
Qperating fxed assels
Secyrity deposils

Current aesets
Loars, advances &
ather recehahies
Shorlberm investments
Interfund balances
Cash and bank balances
Total current assots

Current Habilithes
Interfund balances
Acerged angd ol liabildies

Crrlerrad capital grants
Cerfmrred Eabdly - gratduity

Mot asscis

Reprosentod by!
Raslrictad fuhd balancas
Accumulaied
unresiricled surpldus
Linrealized gam on
shor lerm investmenl

CONTINGENGIES AND
COMMITEMENTS
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AAHUNG
STATEMENT OF FINAMCIAL POSITION
AS AT 20 JUNE 2015

The annexed notes 1 o 21 form an integral par of these Fancal stalemants

BOARD MEMBER

2019 ___2D1E
Mote Unrestricted Restriclad Tatal Unrestricted  Restricted Taotal
aH — VT e 1T SR ARG Eupm ;PR TLE RN o e st -
1,011,466 417,12 2,228,778 2114071 G2 077 2,806, 148
3TE 100 - ITE AN a65,100 - 365, 100
2,186 566 447,312 2,603,878 2479171 G4 OTT 3.173,248
2,757,786 176,802 2,934,588 662,733 118,000 760,733
6,358,942 = 6,350 942 G636, 101 - 56836 101
483,025 17 458,819 17,941 B44 2836 215 5,107 265 7845 570
39,312,354 7085134 AT 06T 493 208 666 803 27114, 842 55,801,535
#!l‘lﬂlﬂlf 25,380,759 74,302 868 A7 BER B4E 32!335!5‘9? ¥0,163,939
17,000,583 B42.261 17,9414 844 4 BOB 2Th 3,048 360 7,845 580
162,720 403 482 566,202 168 463 2,348 515 25354978
- 417,312 417,312 - a94 077 &hd 0T T
9,107 470 - 8,107 470 7,861,462 . 7,661,482
8,107 470 417 312 9,524,782 T.861 402 G4 077 4,575 568
24 728,900 24 145 018 - IEEHIE‘IE 27 336880 26 042 102 £4. 270,072
24 145,016 24 146 016 - 26 042 102 26,042 182
24,728,900 = 24,72 900 27,053,741 27053741
- - - 203,139 - || 283,139
24,726,900 24!14E|ﬂ 16 ﬂéﬂai'ﬂ- 2T|EIE|E| EEU 26,942 162 5-1,21-‘9,1)_‘__?2_=
BEOARD MEMEBER



Income
Restncied funds utilized
Deferad camtal grants released
Ciher income
Total income
Expanses
Crparaling expansas
Fragrem and project expenzes
Total expenses

(Daficit) / surptus for the year

The annaxed nobes 1 1o 21 form &n inbagral part of these financial sistemeants,

BOARD MEMBER
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AAHUNG

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2010

_ZDi® Z018 -y
Mote Unrestricted Resiricted Total Unrestricted Restncted Toval

..... ﬂum RURFEES manmmanmasacnias
- 36,107,152 ¥6,107,152 . 05,666 832 o880 652
- 1E3.281 183,284 355047 ABE 04T
7,044 539 5,024,820 12,068,618 10058 145 1,858 253 11,917 398
7044693 41,265,353 48,330,052 10,058,145 or BE3 BT 67 542 07T
10,078 577 8,380,418 19,4258 958 #5005 880 8330373 16,245 253
= || 31,834 835 31,834 515 = || 61,544 558 || 51 544 556
10075577  441,2B5353 51,360,920 &80t 880 BE3 0337 67,785 B11




AAHUNG

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2019

(Deficit) | surplus for the year

ltems thal may be reclassified subsequently fo income
and expendiiung azcoum in subrsequant penods

Linrealizad gain on short term inwasiment classifies g
available for salke

ifams that wil! nof be reclaseiied subsequently to income
and expenditure account in subsequent periods

Remaasurameant gain pertaining to deferred Rability gratuity

Total comprehensive (loss) | income for the year

The annexed notes 1 o217 form an integral part of thesa financial statements

A

BOARD MEMBER

2015 2018
{3,030,878) 152 265
= 106,508
422,898 203,876 |
422,888 310,874
(2,607 ,980) 453,139
ARD MEMBER



AAHUNG
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED JUNE 30, 20419

Unrastrictad funds
nrealised
Sccumulaled gain on short
unrestricted term Restricted fund
surplus Investments Sub total balance Tatal
Rupees
Balance a5 at 30 June 2017
(Restated) 2B BET &00 176, 141 26 573 741 21,598 502 48 873,344
Toial comprahensive o
- surplus of income cwer
expanditure of ihe year 356,141 355 141 = A58 141
- Wnreatissd gain on shor term
investmanis 106,958 106,808 . 106 2658
Change i reslicled funds
Restricled funds recefved B1,300 074 1,309,974
Reastricted funds utilised - (56,256, 364) (56, 566, 384}
- - 4 243 5an 4 G473 590
Balapte ag at 30 June 2018 27 055 741 283 139 27,335 BB0 26,542 182 E4 270073
Balance as a1 01 July 2018 27,053, 741 283,138 27,236,880 26,942 192 B4, 279 073
Effeci due to adoption of IFRS &
- et (note 4.1) 283,138 (2B83,139) = 2 =
Resteted opening balance
wnder IFRS % 27 136,880 - 27,436 830 26,942 192 84,278,073
Toifal comprelensive Ncorme
- surplus of income aver
expanditure of the year (2,607,580) - (2,607.880) . {2,507, 980)
Change in resfricted fumnds
Reastrictad funds recelved - : 33,608,677 33,608,677
Rastrctad funds ulilised - - 36 405 B52 (36,405 852}
= (2,787,175 (2,797 1TE)
Balance as at 30 June 2018 24 728 900 24,728,800 24,145 018 48,873,817

The annexed notes ¥ 1o 21 farm an irfagral pam af these linancial stalemants.

BOARD MEMBER

ARD MEMEER



AAHUNG
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUME 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
(Defick] { surplus for the year

Adusiments for

- depraciation

- unraaksed loss on revakuation of investmeants
- prowesion for gratuity

- gain on sale of investmeants

(lrcreasa) / decraase in current asseis
-loans, advances & other receivables
-sesurty deposis

Decrease in currant Fabiiies
= accreed and ather liahilites

Deferred capital grants - net
Restricted funds - net

Cash (used in) / generated from operafions

Gratuity paid
MNet cash generated fromi{used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchasa of tangible fixed assets

Imeestment in short term investments - net

Met cash used in investing activities

Mat [decrease) [ increase in cash and cash eguivalents

Cash and cash eguivalents at beginning of the yaar

Cash and cash eguivalents 8t end of the year

The annexed noles 1 to 21 form an integral part of these financial statements.

9l

e

BOARD MEMBER

20149 2018
el o4 1] 117 e
(3,030,878} 152,285
BRT.OTOD aR0 a7
466,667 -
2107721 2,133 536
- 190G, 7R
3,461,358 2917 628
(2,153,B55) 441,508
{10,000 -
(1,870.776) (815.353)
(276, 765) 2B4 383
{2,797, 175) 4 943 SEH
(3,073.940) 5,207 872
(6,778,081) 7,804 021
(458, 645) (2, 512.|]Tﬂ
(7,236,936) 5,391,947
(307,700) [1,751.552)
{1,189 ,407) 40,720
{1,487 107} (810,832}
(B,734,043) 4,481 115
56,801,536 51,320,430
47 067 492 55,801,536

BOARD MEMBER
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2.3
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AAHUNG
HNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

LEGAL STATUS AND PRINCIPAL ACTIVITIES

fdahung [the Organisation™) is & MNor-Governmenial Organization (NGO). registered in Pakisfan under the
Voluntary Socigl Welfare Agencies (Registration and Contral) Ordinance, 1961, The principal place of businass is
situated &l Sasi Home Bungalow ® G-16/4. Block-6, Kehkashan, Cliftan, Karachi, Its objectives includes;

(il o supperd and maintain linkeges with olher NGOs and agencies working within the area of sexual and
reprodustive health and rights n Pakistan,

(i) fo strengthen and improve the accessibility of sexval heslth services avallable o men and women in
Pakistan, and

(il 1o incrsase the awareness of men and women in low income communities, regarding sexusl and
repreductiva haalth and rights.

The Organizalion also camies oul projects from USA International Women Health Coalition, Packard Foundation,
Pathfinder Meys Oadam, Youth Champions Initistions fromn Public Health Insfifution, Sukh from Packard
Foundation & Bilf Gates, Metherands Crganization for International Development (NOVIB), Amplify Change from
Mannion Daniels Limited from United Kingdom, Meye Cadam from Pethfinder, USA Pakistan Inetiute of
Technology Education (PITE) from Government of Sindh, Malayasia for Right here righl now (RHREN), Swedish
Plan Internaticnal (CIDA) and Patient Welfare projects

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicakle
irn Pakistan, Approved accounting standards comprise of such Infermnational Financial Reporting Standards (IFRS]
ssued by Ihe infermatonal Accounting Standards Beard as notified under the Companies At 2017 and the
Acoounting Standards for NMon far Profit Qrganizations HPOs issued by the Institute of Chartered Accourdants of
Pakistan.

Basis of measuremant

These financral statements have been prepared under the historical cost convention except as stated atheswise in
these financial statesanis

Functicnal and presentational currency

These fnancial stalements” are presented in Pakistan Rupees, which Is the Organisation's functional and
presentation currency and rounced io nearest rupee.

Uee of estimates and judgments

The preparation of financial stataments in conformidy with approved accouniing stendards reqguires the use af
certsin critical sccounting estimates. 1t also requires menagement to exercise is judgment in the process of
apphyving the Organization’'s accounting policies. Esfimates and judgmenis are continualy evaluated and are based
on histonc experience and other factors, including expectations of fulure events that are believed lo be reasonable
under the circumstances. Revizsions to accounting estimates are recognisad in the pericd in which the estimate is
revised and in any future periods affectad

In the process of applying the accounting policies. managemant has made the following estimates and judaments
which are significant to the financial statements

- defermining the residus! values and wseful lves of apsraling fired Baseis (note 5 1)

- defermining contingencies & commitmeanis {nots 1‘52"1 r/ @
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SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES

Hew and amended standarss ang interpretations

The accounling palicies adopied in the preparation of Hese inancal stalements e conssiant wish hose af e
previous financial year axcept ihal the Organizabon hes adopbed the icllowing amendments o IFRGs which
becarme alfectwe b the curreal yaar and hose deciosed belmaw

a5 7 Siaterment of Cazh Flows - Digscioture nibaia - (Amendmants )

FRS 9 - Fimancial Insrdmens

IFRS 15 - Revenws rom conracts wilh cusicmens

185 12 Income T eoes — Hna-:ugrd‘mn ol Defemed Tay fssets for Unrealzed losses (S&mendmards]

The adophon of the abowe amendments 1o accounfirg elandards dd nol have any effact an tha firarnsal
statemenis athar fien IFRS 8 &5 described balow:

FRS 9 - Financial Ingtrumsnta

[FRS B Financia! Instrumenis’ nNes raplaced (A5 3§ Fmancial instruments: Recognition and Measuremeni for
annual periogs beginming on or afier 1 July 2015, brnging fogether ad hvee aspects of the socounting for financial
ingfrumands: classification mnd measurement, impairment. and hedps acsaunling, The Organization has sppied
IFRS B redrospactivedy, wilh the nitial appkcabon dabe of 1 July 3018 a3 nolified by ihe Securibes and Exchanpe
Commission of Fakistan [SEGF].

Lpan agoption of IFRS 9, the Onganization has not restaled semparaleee infermation 25 allwssad by IFRS & and
im@act from the adeption of IFRS 9 have been recognesed direcily m refained earmings as of 07 July 2018,

{a] Changes lo Slassifization and mapsurement of financial assets

The 143 38 measuremant categoras ¢ financal assats (fair valus through profil or bass (FWPL), awailaoke for sale
(AFE) held-teematurity and amortised cost) hove bean replacad by

= DDt instruments &t amonised cost

« Dt instrumends &l fair value (hnawgh siher cormprabansasa income (FWVOC) with gains or losses recydied o
prodil ar ioss on derecogrigian.

= Equity mstnomants at FVWOCL with ne recyeling of gains or losses o profit of loss on derecagaitian.

= Finaricial gssets Fair vale tireugh profil end loss,

The accounting far finarcial liabiliies ramains angely the same &= il was wnder 1AS 35

Under IFRS 4, the cassification is based on two citena; the Organzaticn's business model far managing 1he
saaels; pnd whather tha instruments' contraciual cash flaws repretenl ‘salely payments of princesl and ntares? on
the peincipal smaunt cutstanding (the ‘SPPI critenon’) The assessmant of the Organization’s business modals was
made &% al the date of iniliel application, 01 July 2018, and 1hanr appied redrospeciively s2 those finarcal assels
thai wene nof derecognised before 01 July 2018, The aasesgment of whethar contrachusl cash flows on debt
instrumanis ara solaly comprised of prncipal and inkanest was made basas on [he fasis and pircumelantas ag at
the initial recegnition of the sssets. A5 & result of the above assessment, the managemenl fas concluded a3 under

1y Al e irvestment in mutusd funds managed by /# ane now classified & 'Fair Valve through Profif and Loss’ a8
such investments are managed on a falr valua basis and are held for trading purposes. Further reture on Mulual
flinds i not considered a5 zalely gaymenis of principal and intarest.

AZ g tesult of the above chengs n measurement basis, he soening balance of equity &5 at 01 July 2078 was
resiated, resulting in 2 decrease i surpls on revaluation of invesiment &l fair vaiue throegh ather comprehensive
incame amaunbing lo s, 283138 with 8 correspondng changs n unapprapriated profit, Had IFRS 9 nod baen
adopfed, lass for the period wiould have bean lower by Ra, 465 567 and alber comprahensie Income lower by

BEME ambunt Pal I,.., ; ‘#/
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2.3

.4

b} Impairment

The edaption of IFRS 9 has fundamentady changed the Organzation's sccounting for impesment losses (oo
firancial assets by replaging LAS 36's incured foes approsch with & farward-leoking expected credit loss (ECLY

ECLs gre based on the déference between the conraciual cash fiows due in accordance with the conirasl and &l
the cash fioees that the Oroanization expects to receive. The fmenclad assals subjecl o ECL In the case of he
Organization ana!

I} mierast receivables on PLS accounis
i) Bank balences

Consadering e nature of the inancal assets, the adeplion of the EGL appreach under IFRS & ngsulac £ en
immaterial impact on the Orgenizalicn's fnancia pssels

ATANDARDS, INTERPRETATIONE AND AMENDMENTS TO APPROVED
ACCOUNTING STANDARDSE THAT ARE HOT YET EFFECTIVE

Effactive catn

{accounting
parisls

Standard or nterpretation beginnkng on
‘ or after

IFRS ¥ — Classification apd Measurement of Share-hased Payments Transaclions [Amendmenls) 09 Januany 2018

IFRS 4 — Appheng IFRE § Financal Insrurmants wilth IFRES 4 Insurance Convacts (Amendments) 01 January 2018

IFRS 10 Consoidated Financal Stripments and IAS 28 Irvesiment in Associabes and Jont
Wenturas - Seia ar Contribution of Aszats patwean an Ivestar and 5 Sssaciate or Joinl Venturs Mot yat finaized
{AmaEndmentiConiracs — [Amansmeants)

IFRS 16 — Leassas 01 January 2018
145 19 - Plan Arrerdment, Curtailment o Settiemant (Amendrmenis) i January 2019
155 28 - Loag-barm Inbarests n Associales angd Joinl Veaturas [Smendmenis) 1 January 2019
185 40 - Tranefare of Investrmant Proparly {Amendmeanta) 01 Januare 2018
IFRIC 22 - Farelgn Currency Transactons and Advance Consadaration 0 Januare 2018
IFRIC 23 — Uncerainty over Income Tax Treatmants 01 January 2019

The Ceganizetan expacts ihal the adostan of the above standards and srmendments would not imgac; the
Cnganization's financial sialements in the pericd of nitial apphcaton

The 1858 has sl lBauad the revised Conceplual Framework for Financial Reporing (the Conceplial Framewan)
in March 2018 which is effective for annus! periods beginning on ar after 1 January 2020 for pregarers of financal
stataments who develop accounsng policies based on the Conceptusl Framework, The revised Concapiual
Framesvprk 5 ot @ standard. @nd nane ol the cpncepls pwarmde ose in any slandend or army reguiEmantd noa
standard, The purpess ol the Conceplual Frameswork 2 1o sssist IASE n developing standards, ja helo prepasers
develap consisient accsunting pofices i fhers = no aophicable standard m place and 1o assisl al parties 1o
understand and intempret the standards

Cparating Ficed Assets

These ane stabed ail cost less accumulaled depreceation, Dapracisfion is charged fo the income and axpandiure
excound applying the siraghl lne method. The sales used are skaled in nate 5 1o the financial stabemanis. Full
manih depreciafian is charged in thi month of adddon while no capracalion is charged in the maonih af disposal
Gains and kos5es on oisposal of assats are taken 10 1he Income and expandilune accound.

Imgairment of nonfEnancial asseis

The carrying ameownis of the Organizabon's assets are reviewed at each balance sheet date 1o debarming whether
thara is ary indicgtizn of mgairmant If any such indicetion exigts, the sssels’ recoverable amaunl s estimabad
ard Impairment losses are recagnized in e insame and expendiure aszeounl,

M B
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4. 8.1

4.9

4.7

4.9

Fund accounting

Tnase financial slatements ame maintained substantally in accordance with the principes of fund acenualing. Under
these princples, resources are dassilied, for pocounting and reparling purposes, Into two categaries » unresincied
ard mstrickad funos.

Lirresiricind fimd's
Funids ressived o angoing coerations, withiout any restrictians, are classiied a5 unresirizied funds”
Rrsincied funds

Fungs received far specific purposes am classified as resiricted funcs with sepacate sccounting reconds helng
rmaintaired far each sccouni

Resticted funds representing tonations and relsted alfser incoma. Expanses incurmad cut of restricled furds are
refigcted in the mcome and expenditure accaunl. with an equal amount being recognized as revenue and refieched
ag lunds viized

Funds received for capital expandilure aie recorded as deferred capita! grani. Thase are nefied alf agains! related
depracislion snd emorlization on & systematic basis over the useful e of assets acquired fram the grant

Interfund Balances

Tha Orpanizaton mensges muliple prepecis, with each projact having 85 individual finercial sistemens,
Transeclicna done an behall of other projecis gane rise 1o inberfund receivable’ payabies, Such balancas am
reflecied as "interfund Bakances" in the balancs sheal

Stall retirement benefits
Daiinad banedi plan

An actussal valuabion of e defined benpfit scheme is conducied which usas the Projecied Unit Credil method,
Femeazuremenis of the net cafined banefit lability | ssoele which comprise actuarial gans and lsesas Bee
necagnized mmediataly in othar comprehensive income.

Fereign cumrency translation

Income 8nd eupendilures are recorded al the rates of exchangs appraxdmating bo those prevaiing on the date of
i transaclion, Monastary assels, babilities and fumd balanees in loreign curmncias ane revaluad &l e rases of
exchangs approgmaling to hose ruling & the balance sheet date, Exchanga gaing and osses arising out of the
above ama included in the incame and espenditure aocount,

Frovisions

Frovigion are recagnized the balance sheel when the Organization has a legal or canstructive chligation 25 @ msult
of past events, il s probabe Bhat an ouflow of resources wil be reguired b setbe the chligation and & redsble
eslimalte of amount can ba mage.

Revene recognition

=% unrestricted funds receivas are recognized as income in the pear in which the funds are receded.

= resiricled fungs ere recogrized a5 income [o the exdent of achual expanses incumed during the yvear Wharg
funds received are in excess of the actusl expenses, the balances are caried forward as restricted fund
balancas.

= gains / {losses| aniging on pads of inveatments are neluded in the income and expendiure Bsceund in the penogd
in whith the transeclion takes place

- cashdividend on mutual fund unils 15 recognised when the Organization’s right % recaive the dividend s
asiahlished

< mcoma on e cepes recedpls end prafit and lass shanng bank scoourds i recoginided on a ime praportion
Dasks &l effective fate of relusn

- miscellanequs income s recognised on recaipl basis

= Y
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As per sachon 1000 of the Income Tax Ordinance, 2001, the income af Mon-profit anganisations, trests o welfams
mehiutions shall Be alowed 3 1ay credil agus B one hundred par cand of tha tax peyabls, irﬂ-r,'.lng ralnkrien e
and firal taxes payables subjecd to the mum has baan filled, 3% required o be deducted or calected has besn
deducted or cobeched and paid; and withhciding tax siabements for the rmmedialely praceding tax vear have besn
fled

Cash and cash eguivalents
Gasn and cash eguivalents consisi of casn in hard amd balancas with barss.

Finantial instrumenis - Policy applicable from 01 July 2058

Iri the currant yaar. the Organieation has sdoplad IFRE O Financal Instruments. Sea saction 4 1 for an asplanation
of tha impact. Comparative figures for tha year ended 30 June 2078 have not been restated a8 allowed by IFRS B
Trarelare, Mhancial msruments in the comaeralve pericd Bre afll ccounted far in accomdance wilh |5 3%
Fisancial Insfruments Recocgnilion and Measierement

Initial recogrition and measwremenl

Fmancial assals gnd Eabdilies are milially recagnised on the rade date. e, e daba thal the Bank bacomas a party
iz 1he confraciual provisions of the insirement, This mcludes regular way rades; purchases or sas of fnancig
assels that reguire dedivery of assels wiinin the trme frame genarally establaned by egulation o cormenlien in (ke
manket place

Bank balancas and advances o empoyees are recognised whin funds are fransfarmad o the banks famplopess.

All financal ingtrumenls are measured indally 88 e fair value plus ansaciion cosls. exsepl in e case al
fmancial assets and financial Gabdiles recorded ai fair vales through profi orioss

Classification

I azepedance with IFRE 8, the Oirganization classifies ils financial assets and financial liabdilies st initial
recagnition s the ceseqones of finansal essets ard financisl kabelites siscusssd below

Financial assats

Tha Crganizeticn ciassifas it financial assat: 83 subsequenty messured & amaetssed cosl of measeed af fair
wakue throwgh profil or loss an the basis of both

= The enfity's busness model for managing the fmandal assats

- Tha corfraciual cash flow chasactarnstics of the financal asead .

Financial assets measured at amortised cost

A debl instrumant i masswned &t amortised coat i € 5 hald witnin 3 busness mosal whass oneclive & 1o hod
financal assets in order 1o collect cortractusl cash Nows and ks conraciual ferms give rige on specfed dates to
cash flows that are solely payments of princpal and indered] an the principal amownt cutstanding. The Orgarization
indludes in this calegory only secunty dapasits

Financial assets measured at fair value through profit or loss

& financial asset is measured at far valug throwgh profit or loes ik
18] s conreciual 1efme 6o nol give re 1o cash fiows on Specified dakes that are salely payments of principal and
nlanasl (3PP an the princigal amount sulstarding, of

by It & not hiedd within 8 busness modal whose objectne B eilher 10 colles) conlraciual cash llows. or o bom
collpct confractust cash flows and sell, or

(el Al imitial recogniton, it is frevocabdy dasipnated es measured at PVPL whan dafng 20 elimenates o sigailicantiy
reduCes B Meagurament of recogriben ncongisiency Lhel would atherwise arise fram measuring assets or lisbiies
O fecognising B paing and Iosses on tham on differend bases.

“t” A
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Fimanclal assets measused &t falr vakue through other comprahensive incoms

The Crganizaticn apelies e new calegory wmder IFRE 8 of dabt instrumants massured &l FWOCE when both of
the folioretng conditions are mat

- The instument is held within & business model the objective of which is schieved by balh collecing
caniractual cash flows and esling financal assals
= The contracival weems of the financal gssei meat the SPPI tesl

Tha Organization does nol have any astets classified under fhis catagary,
Financial Habilities
Financial liahilities megsured at amortised cost

This pategory ingiudas all finarcial Rabiltes, olbar than those measured al Fair value throsgh peofit or Ioss. The
Organization deet ned have ary labiilies classified under this catagary

Derecognition

A fingncial gsset (or, where spplicable, a pan of a icancial asset ar a pan of a groug of smilar financial aessts) s
derecagnised whene he righla b receive cash flows from the asset hawe expires, or the Owaanization has
transferred s rignts o receive cash flows from the aeset or has assumed en obigation fo pay lhe received cash
Ficrvs, in fidl wilhout matenisl delay ts 8 thind panty unded & pass-thraugh arangement and the Crganizatan has)

i8] Transherred substantially @ of the nsks and rewards of the esset; or
(b} Maithar fransfermad mor retained subsianbaly al the rska and rewards of the asset, bul has fansfarred cordral
of tha asssl

When the Organization has tarsfersd its right 2 recabve cash Nows lrom an e=aed (o has enterad info 2 pass:
through arrengament). ard has nelthar transfermad nor relsined subslanially all of the rigics and rewards of the
Besal nor trerslermad conlred of the adest e asset & fecogrosed o the sxtent of 1ha Organizetor’s conlinaing
rwoheement in the asset In fat case. the Crgenization slso recognises an assocsated Babilly. The tansfered
asgal and the sssociated lablity sre messwed on 8 basis Lhal reflects #e rights and oblgafians that the
Organizetion hes retained. The Organizalion derecagnises & financial liabiEsy whan the abligation under the lability
= discharpad, cancelfed o axpied

Impairment of financial aszets

FFRS Breplaces e 'incwred Inss’ moded i 145 5% with an ‘sxpaciad credit 066" (ECL) model The new mmgairmeni
meded apelies ta financial eseeds massured 8f amortised cosl conlras] assets and debl investnents of FWOICT bl
rat e nvestmeits in eqully instremsans,

ECLe are based an fhe difference between e contracteal cash fliows dus in accordance wilh Bhe conlract and all
the cash flows that the Choanzation expects to recedss. The shortlall ts then dscounied al an approdmation to the
assal’s orginal effectys niersst rate. The expected cash Nows wil include cash fiows from the sale of coflateral
hald or piher credil enhancemenls thal are indegral %o the contrachuad tems, Howeves, in cartain casses the
Orgarizalion may also consider a fnancial assel o be in delault when nternal ar extemal infarmabion ndizates thag
Ihe Organization is unlisely 1o recene the outstanding contraclual amounts in full befara taking info socownt any
cragt enhancements feld by the Drganization

A Fnancial assel is witten off whan thers I8 no ressoaable gapeciaton of recovering the contrachual cash fiows
Howmwer, In cartaim cases, the Organization may slso consider a inancial assel 0 b in delsult when intema ar
ertarng inhermaton inducates =8t the Drganization is unlikely 1o recaive the cutsianding contractual amounts in fall
bedoee taking inte acceunl any credit enhancements hald by the Crganizetion.

At gach raporting date, the Crgenlzalion assesses whelber linancal assels are credit-mpared. & financia assel s
‘cradi-mpaired” whan oné or more evenis thad have a deimental Impact on the eatimated lulee cash llows aof the
financal assat have ccoumred. Loss allowances for finencial escete measured at amarised cost arn daducied from
lhe gross canmying amaount of he respective Bsssl.

The Orpanizafian ses the shandard's simplified approcach and caleulaiss ECL Bassd an = fme ECL on it
lirancal assets. Tne Organizaiion has astabkshad a proveon mstna that = based an the Cirganization's histoncal
credi kss experence, sdjusiad for forwerd-oking faciors specilic ba the financial assats and the acansenic

AFVIranmant. J.? r_‘_,. E gﬁ *‘J
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Financial instruments - Policy effective before 01 Jely 2018
Financial assets and |labilifes

Financiad aaasls and financal Babilifies are recogrised at tie fme when te Qrganization becomas & pary io e
eoeniraciual pravisions of e nstrumant Fmancial sssats are carscognised ot the tme when the Organizatan beas
contrel of fhe contrectual ngnts that compriss the Mrancial assals. Financial kabiliies &e derecognised at te bme
when ey ane exlirguished, thal s, when the cblgaton sgecdied in the confracs is discharged, canceled, or
expres. Any gaing ar losses an derscagnilicn of financial assels and financial lisbilbes sre takan jo ncome and
axpanditung account Firancial assats and Eabéities ara initislly messured ab fair valee plus drectly atbibuiaska
Transaciion cosls and subsaguently measuned al ler value or amortised cosl &5 e cass may [

inveatments

Imitiad recogailion

Financial assets and liebil$es are initigfy macognized ai fair value glus, in tha cese ol A finBncial esset o inancial
linhilty nat at far vakie thraugh prafit or loss, kansaclion costs that ane direclly aliributable lo scquisibon ar issue of
te financial asset ar fnancad kability

SIS gL | megsirEman

Invesiments classilied a8 igir value through prefil or ioss are subsequently measurad 8t Talr vale wilh changes
resagaised i income and expendilure acoaunt

Irvestments classilied a8 available dor sale are subsequantly measured a1 3l valus and changes in lar valie &
recagnised i slademen of comprehensive income, Impaimeant lbsses on avaiable for sale inancial asses ane
recagnised by reciassifying the losses accumulated in stiemeni of comprehensive income o income and
expendiure accound. Any sutseguent ncreass, in case of dabt security, is recogmised in income and expendiiure
accodnd la fhe exlent ol reversal ol previously recognised mpairment with remaming batance # any, reported (o
ciher comprehensive income. Reversal of imgaiment oss with respec! o eguity securilies B mal recagnised in
income and axpendilune ascound

Invesimants classified as heid to maturty and lcans and recerabies are subsequenlly measured al amartised cast
Fair value of unils of mutyal funds & delsrmined using nel asssis valee of 5 funds determined by the espective
e=5el managemanl compary 85 &1 the rapering dabe

OHfsetting of financial as=sets and financial abilities

Financal assets and financal izbilities are only set off &nd the net amount 3 regored in e inancial stalemenss
whan there i5 8 legally @nferceabla nghi 1o sat off end the Oirganzaiion nfends aither o selhe on @ ned basis, or o
raalze the sssats ard 1o selfle the llsbiltias simultanscusly

Exprnses
All geparses are recognised in the income and expandiiene accourd ar accrual basis

1T A=y
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5 {PERATENG FIXED ASSETS

A5 31 01 Judy 2048

Liost
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Ml ook wakm
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Tranzfem durirg the year
Lo
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Degencialion chargs for the pea
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Cisl
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Gl

Accumulated doprecation
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Translars during i year
Lol

Depreciation

Defedions during 1k year
el
Depracalion

Depracalion chargs for tha yaar
Clasing med book valus

Ag af 2 Jums 2018

Gl
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181 LCredit nek

Credil nsk represents the financial oss ihat would be mecognised al tha balance sheet dale i couniempartiss tail
compledely to parform a5 conirecied o fall o gischarpe an obligation | commitment thal It has entared Mo wilk e
Cirganization It arises principally from e, invastments, bank balances, securily depasils and olhar raeenabiled

The carmying amownl of financial assels represents the maximum oredi exposere, The maimum expaswe 1o credt risk at
fhe reparting daks =

20148 2018
Rupess —--——
Security deposis 7%, 100 385,100
Short tem irveatmenis 5,258 542 2,536,141
COther recervables 2,387 78T B, 773
Inieres! reoaivabie Z17.566 6,773
Bank balamroes 48,312,354 55,801,535
48,651,748 E1,816,282

Sesunly deposil

The Qrganization hes deposied verious amMounls 85 SECUTTRE againsl provison for diferan sarvicas. Manageamean] toes
not expact e news maberial leses an such deposis and consider such emounls as reealable upon lemiinalon of seadee
anfracts fram faspecive suppliam

Oiher receiyables:
These comgrise of stafl kans and inleres! receivables and management doss not exped! 1o incur material lossas againsd
{hase balances

Irvestmants:
invastments raprasent niis of opan engac musual fund. Credit rahing of the mutual fund in wihech (he Crganisadion has
nivested Ik Tunds 16 a6 fodlows:

Hating Raling
Hame of mutual Tund Agancy 20189 2018
MAFA neame Caportunily Fund PACHRS (T} &1

Managemar does not anticipate o incur inandal lass owng o crede risk an the afaremeniioned nvesiment

Concentration of credit sk

Concentration of oedit neé arises when a number of courder partes are engaged 0 Simiar business aclivilies o have
simitar geonomic features thal wauld cavse their abiliies 1o mest contraclual chligation to be similary efecied by tha
changas in aconomic, poiical or other conditions, The COreangaton balieves that it s not osposed io major concansralion
of credit risk

Eattemeant risk

&3 inwesting Fansachons are sebiied Jf paid for upon celiveny as per the advice af marageament of the CrgamizAion, Tha
Ceganizaton's policy 15 o amer N financial instrument condract oy following imemal guidalines such &g approving
couTiepastes and approving credits, A1 present ro settemeni risk exists

Bank palances
Tha ﬂrgarqmi-:m kaeps ils surpius funds with a bank having tha fallowing cradit rafings -
Rating
Gianis - 2NE 2018
Shaort Lermm Long term Short term Long term
Sonarn Bank Limied AlE k- Ais L
Advans Pelkisian Microfinancs Bank Lid, -3 BEg» A-S OBE+

182 Liquidity risk;

Liguidity rsk = fhe nsk thaf the Organization will encounder difficulty in meetng s obligation ansing from inencial
Iabdlities. that are seitied by delwaring cash or anpsher fmanciad assel or ihat such chligaticn wll heve i be cel@iad in &
marner disadyaniagesus i the Organgation. Tha Organzation’'s eppreach 1o manegqing lquidity 8 ko ensure, as far as
posaile, that 0 wil abvays heve suflicent liguidity o mieat B: habiiles when due, under balh aemal and siressed
condiiong, wilhaul Incurting ursstceplable lossss of fsking damage e Bie Organzalion's mpulation, Liabdites of tha
Onganizalicn ane for ghan dorations and arise fram ils nomal business achivites. Management doss nat anficipaks

Iquidity risk arising on account of settling ils thigi“itﬁ,' ! g
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Foliowing are the coniractusl maturies of non-inferest beaning financial labiifes

24
Camying Contractial Six mpniie Uptoane
amount cach flows of lass yeEdar
wa FLIPERE B
hon-darivatlve financial liabilities
Accrued and ather babilities GG, 202 {566,202] =
2018
Canrying Conlractual &ix months Upts ora
amoumt cush fMows ar less e
Auppes oo
Mon-darvalive Tnancizl Eabilities
Accriad and alfer Eabililies FE350OTH (2,538 478 -
Markel Rigk:

Masket risk is tha risk that changes i market slaments, such & fonsign sxchange rates, inieresl rmbas ang SQUTY pfices
wil eflect the Qrgenizalion's income ar the value of its haldings of financial instruments; The MENAGEMENT Manibars the
partfoko of its mvestment and adiust tha poetindo in ight of charging croumsiances.

Curmency sk

Curiency nsk &5 the risk hal me Fair value o7 fuhure cash fows of a financial instnumants will iustuate becauss of changes
in foreign axchange retes. Tne Crganization at present is nol exposad 1o cumency rak ag all fransachons are sarfed sl
in Pak Rupaas,

Inlenas] rate sk

Infaresd rate risk & the gk thal the fair valie or futune cash fiows af & irancal instramant will fusieale becarsa of change
i miadkel interest rates.

The Qrganization coes nol account for any fwed rabe financial assets and liabiites af f&r valug thraugh peefil and loss
Therelors & change in interest rates a1 the reporting date would not afect income and expenditura Beeoun!

Further Ihe Organization has no flaating rale financial assets and firancial Gabilties that expases the Crganizanon's cash
Tiow ta interest ratn righ

Cither price risk:

Other price risk arises fram te Organization's mvesiment in units of mutual funds, A 5% increase | [decrease) n
redemplion prices and quobed prices ad yagr ent widld have ncreased | (decreased) the Grganization's fund balancas far
the yaar and the value of imvesiments s fallows:

2018 e
Rupees Rupees
Effect an surplus fos the year 317,047 281 E05
ET£E¢| on Feesiments ;J?ilﬂ 81 EEE

The sensiivity anelysis preganed is nol racessanly indicative of the effactz on incame and expenditire and assess of fhe
Organzation

Fair value of financial instnurnents:

Falrvalue ie the price that would be received fo sell an asset o paid 1o iransher 8 Kabdily in an orderly FENSECHON betysan
mafkel participants at the measurement date, The casying values of finencial asssts and habiities refiested the

firancial statemanis approsmale thair I'?Ir'I,IELlEB_’L»-[ 1’1’% %{
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Financial assets which are fradasble in an open market are revaiued &t tha market prices prevailing on the
balance sheet date. The esfimaied fair value of all other financial assele and liabilities considerad nof
significantly different from their baoak valye

Fair value hierarchy

The lable below analyses finanesial instruments carried at fair value by valuatien method. The different levels
have been defined as follows:

- Quoted prices {unadjusied) in active markets for identical astats or Eabilities (level 1y

- Inpirts cthier than quoted prices included within level 1 that are sbeervable for the asset ar fiability. erhar
directly (i.e. as pricas) or indirecily (Le. derived from prices) {level 2}, and

= Inputs for the asset or lfability that are not basad on obsarvable market data (levef 3,

2018
Fair Valua
Leval 1 Level 2 Leval 3
P (Rupees) -
Financial assets
measured al fair value
Short term investmenis 6,358,842 = e A
There were nc transfers amangst levals during the yvear.
2017
Fair Valuea
Level 1 Loawvel ¥ Leve| 3
{Rupees)

Financial assets
mezsured at fair value

Sharl term investmeants 5636101 -
e ——

There were no transfers amangst levels during the year.

Mone of the financial assets and financia iabilities are cffsat in the balance sheet
CONTINGENCIES AND COMMITEMENTS

Thers were no contingencies and commitments as at June 20, 2018 (2018. nil)
GEMERAL

The number of employess of the Organisation as at 30 June 2019 wera 75 (2018: 25).

Coresponding figures have been rearranged and reclessifiad for better presentabon, wherever considerad
necessary, the eMect of which & not material

DATE OF AUTHORISATION FOR ISSUE

These financial statements were autharised for ssus by the Board of Memoers on 13 UEE 20 I!

BOARD MEMBER B §AF:I] n.-lj :Elu'l BER



